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After a period of enlargement and strengthening of political and economic integration, European coun-
tries are experiencing difficulties in sustaining cooperation in the long-run. Two questions naturally arise.
What determines the stability of economic and monetary unions? And what institutions can facilitate
cohesion as well as long-run cooperation in heterogeneous groups? This proposed scientific project
studies long-run cooperation in heterogeneous groups, using laboratory experiments. The focus is on
the endogenous formation and dissolution of groups by means of either voluntary exit or group exclu-
sion, when players interact as strangers over an indefinite horizon. The experiment can provide valuable
intuition on the dynamics of creation, stability and dissolution of economic unions.
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