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We develop a framework for assessing the net benefits of investments to promote bicycling, which ex-
plicitly accounts for internal costs of bicycling. We apply our model to eight Swiss cities using data from
the Swiss national travel survey and find that increasing the level of bicycling by reducing internal costs
leads to inframarginal benefits that exceed the net benefits from the additional bicycling.ă We further find
that Swiss cyclists only partially internalize health benefits, which affects the benefits from infrastructure
investments but also implies that there is scope for “soft” measures that would inform users about health
benefits of bicycling.
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