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Interest rates are relevant for almost all investment decisions in an economy. Because of this, interest
rates are also the preferred channel through which monetary policy affects the business cycle. Because
interest rates of different maturities are affected by many decision makers, these data contains a wealth
of useful information about the underlying economy and the shocks it experiences. The aim of this project
is to understand the term structure of interest rates and its dynamics, and to extract and interpret the
information it contains.
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